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Valuing company's fixed assets is one of the important tasks that top management needs to do in order to be able to make
valid management decisions. This paper used data obtained from a representative survey of 170 public companies whose
founders are local self-government units, which is about 25 % of such companies in the Republic of Serbia. Unlike the other
studies, the authors analyzed fixed assets of a company before and after valuation of total fixed assets. Internal audits’
recommendations and top management’s assessments regarding the valuation of total fixed assets of a company were the
reason why this valuation was done. It was concluded that there is a high correlation (p = .00) between the obtained total
assessment given by internal auditors and top management regarding the valuation of fixed assets before and after the

valuation of total fixed assets of the company.
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Introduction

The need for real valuation of company assets has a
tendency of continuous growth, especially in economies
affected by transitional changes. One of the most important
parts of the assets managed by top management is the fixed
assets of the company. This study is one of the few studies
that have focused on the analysis of the real valuation of
company assets, and thus the real valuation of fixed
company assets.

Real valuation of fixed assets of companies is performed
on the basis of realistic presentation of the estimated value
of fixed assets in use. The authors point out that fixed assets
are daily used in the processes of regular business operations
of companies. Starting from the above, the authors
emphasized that it is of great importance to present the real
value of the company's assets in business books. In the
study, the authors presented an original case study that’s
continuation of an already published case study (Popovic et
al., 2017), which was based on application of International
Accounting Standard 16. In contrast to the aforementioned
study, this study provides results of representative research
that included a much larger number of companies from
public sector of the Republic of Serbia. In addition, the
mentioned companies have applied real valuation and
presentation of fixed assets in business books in their
business.

The selected companies included in the research and the
results of which are disclosed by the authors in the study
were not randomly selected. In accordance with the set goal,
the authors conducted research in public companies whose
founders are local self-government units. This was done in
the mentioned companies due to their importance for the
functioning of the economy of the Republic of Serbia. Based
on the above, a representative survey was conducted in
about 25 % of public companies whose founders are local
self-government units. Deepening of the research was done
by continuing the study with already published research
which was focused on practical application of international
financial reporting standards (Babatunde, 2019).
Essentially, this study did not focus on presenting the
property valuation model (Prusak, 2017; Baranano et al.,
2020). Therefore, the focus of the study was to observe the
consequences of making a valid decision of top
management to realistically value and present such valued
assets of the company in business books.

The aim of this paper was to emphasize the importance
of a realistic assessment of the value of assets in companies.
Realization of the goal of this research thus set by the
authors was aimed at revealing possible changes in the value
of stated assets of companies in financial statements.
Therefore, the amount of the value of assets was determined
before and after revaluation of assets in mentioned
companies. In this way, an innovative authors’ research was
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created, whose results will be disclosed in the study. In
essence, the authors were focused on determining the
importance of the procedure of real valuation of assets of
public companies in the Republic of Serbia whose founders
are local self-government units.

In order to achieve the set goal of the research, the
authors conducted an innovative research which included
observing recommendations of internal auditors regarding
the valuation of company assets. The authors’ of this study
stressed the importance of respecting recommendations of
internal auditors regarding the real value of companies’
assets. That is contrary to already published views of some
ther authors (Radovic et al., 2021) that internal control is a
key corrective doing business in companies.

Literature Review

Top management of a company makes business
decisions that are largely based on the obtained
heterogeneous financial statements (Hope & Vyas, 2017;
Gandy, 2019; Lewis & Young, 2019; Tett, 2019; Botica-
Redmayne et al., 2019; Caruana, 2021). Based on the
received financial reports, top management makes valid
business decisions which have been pointed out by
numerous authors (such as Radovic., 2021).

Top management, especially in transition economies,
strives to improve the business of the company mostly
through the use of valid business decisions, as indicated by
numerous authors such as: Quattrone, 2017.

When making business decisions, top management
continuously strives to increase the security of reports
received from the managers of certain parts of the company.
Therefore, it is not surprising the behavior of top
management that introduces various forms of control within
the company's business.

The most common form of introduced control is the
implementation of internal control (Wynen & Verhoest,
2016; Jingwen, 2017; Chen et al., 2017; Chen, 2019;
Coffee, 2019) as part of the regular business operations of
different legal entities in one economy or a state.

In this study, the authors took into account the already
published views of many authors that there are limits in
doing business primarily with the public sector (Reginato et
al., 2016; Bekkers & Tummers, 2018; Bis¢ak & Bencina,
2019; Vitomir et al., 2020), noting that the views expressed
can be applied in the business of other forms of enterprise
organization (Smith, 2000; Nosheen & Rashid, 2019; Brede
& Henn, 2019; Xie et al., 2020; Esmaeilil et al., 2021; Hua
et al., 2021).

The authors of this study have taken into account the
views of numerous authors (Kalvet et al., 2012; Cocris &
Elena-Nucu, 2013; Wang, 2016; Scalera, 2016; Wirth et al.,
2016) regarding the essential importance of public sector
business on the economy of a country. In addition, they
strengthened them with attitudes that essentially indicate the
importance of changing the overall economic environment
in the economy, and all this was done with the aim of
emphasizing the importance of possible business success
that can achieve top management in real time (Wysocka,
2021; Godlewska, 2021; Malakauskas & Lakstutiene,
2021).

The public sector significantly affects the change of the
overall business climate in one economy (Popovic, 2014),
but the impact is also visible on the basis of rapid changes
in the economic structure of the region within the country as
a whole (Adamkovicova, 2014; Lulewicz-Sas & Kilon,
2014; Kanapickiene & Marcinkevicius, 2014; Kukovic et
al., 2016).

Valuation of public companies’ assets is strongly related
to real valuation and application of numerous standards
(Malone et al., 2016) in real business of heterogeneous
companies. In this way, especially companies that are
organized as corporate (Murphy, 2019) can essentially in a
real (realistic) way perform a real valuation of their assets
(Durocher & Gendron, 2014), which is done in order to
achieve better business results.

Valuation of company assets is of great importance for
the normal and realistic presentation of the value of assets
in business books of a large number of different legal
entities operating in the market (Davila et al., 2015; Misund,
2018).

The authors of the study also took into account the
previously stated views of the authors who pointed out that
after the end of the business period it is of great importance
to do the audit work (lzza, 2019). In this way, it would be
possible to objectively show the real valuation of assets in a
company, and it would be possible to show the real business
results of a company in a particular business period.

Research Methodology

One of the goals and angles important for defining this
research in its focus was to observe and appreciate general
attitudes regarding the necessity of making valid
management decisions in companies. Essentially, the
research objectives thus set were basically consistent with
the already stated views (Blair, 2017) of the author, who
emphasized the importance of observing financial reporting
in companies. That was only the basis for the primary
determination of the research goal, but the authors of the
study did not stop there, but went one step further. Namely,
they carried out methodological innovation and observation
of management decisions, which in this study included the
determination of the financial assessment of fixed assets in
the observed precincts. The goal of the presented
methodological framework is set in the context of a possible
wider application of the real valuation of fixed assets in a
large number of heterogeneous companies.

Starting from the presented goal of the authors of this
study, which was within the given methodological
framework, the authors conducted a representative survey.
It was carried out in 170 public companies in the Republic
of Serbia, whose founders are local self-government units.
The representativeness of the survey was achieved in the
way that the survey was conducted in about 25 % of public
companies whose founders are local self-government units.
In this way, the basis for the analysis of the obtained data
was created. The main authors analyzed the data obtained
from the survey and this was the basis for further gaining
confidence based on the statistical model of the behavior of
the mentioned companies, as well as testing the assumptions
from the hypotheses developed by the authors of this study.
In this way, the authors of the study conducted research that

- 247 -



Inzinerine Ekonomika-Engineering Economics, 2023, 34(3), 246-257

largely coincides with the already published views of the
authors (Burns & Jollands, 2020). Namely, they emphasized
the importance of respecting the accounting profession,
especially if it is a broader observation of the public interest
in the functioning of the state. In this way, the author's study
comes close to the views of the author that were highlighted
a little earlier.

The authors of this study, in contrast to the
aforementioned authors, emphasized the importance of
practical application of property valuation in public
companies. Acknowledging what was said, the authors of
the study performed an analysis and acquired strengthened
views on property valuation based on the observation of the
research period that was in the period 2019-2020.

Based on the insight into the business books of the
surveyed companies, the authors obtained assurances about
the value of the assets before and after the evaluation of the
assets of the surveyed public companies. This created the
conditions for realistic determination of conclusions by the
author regarding the real value of the property managed by
top management in public companies in the Republic of
Serbia, whose founders are local self-government units. On
the basis of what has been said, it follows that the data
collection took place through a representative survey in a
relatively long enough period of observation, with the use
of the method of multi-year monitoring and observation of
property valuation in the mentioned companies.

The first level of reliability and credibility of the research,
which was done by the author of the study, was based on the
obtained values of the total assets, before and after the
revaluation. Data on the value of the company's assets were
obtained from the top management of the surveyed
companies.

The second level, which raised the level of credibility,
was aimed at monitoring the work of internal auditors in the
surveyed companies. Namely, in the mentioned companies,
during 2020, internal auditors, on the order of the top
management, audited the valuation system of the total assets
available to the companies. Internal auditors prepared audit
reports that were submitted to top management. In them,
recommendations were given to top management to reassess
the value of total assets in companies where top management
makes business decisions. The top management adopted the
recommendations of the internal auditor and during 2020 a
new assessment of total assets was carried out in the
companies. In this way, the basis was created for the newly
obtained values of the total assets to be entered in the
business books of the company.

The third level of research security in this study was
created after the statistical processing of the obtained survey
results. In this way, the authors of this study in the first half
of 2021 were able to present the relevant research results
regarding the valuation of assets in the mentioned
companies.

The implementation of total security related to the
integrity of this study was achieved in such a way that the
authors guaranteed anonymity to all surveyed companies.
They basically guaranteed that the generals of the
companies that submitted the requested data regarding the
value of the total assets before and after the revaluation will
not be published. The interest of the top management in the
surveyed data can be seen from the data that out of 170

companies surveyed, 90 of them submitted data on the
previous value of fixed assets as well as data on the value of
fixed assets after a new assessment of fixed assets. It should
be added that 80 surveyed companies submitted data on the
value of intangible assets before and after the new
assessment of intangible assets. In order to establish a
reasonable analysis regarding the property value, all data
were submitted to the top management in 000 dinars, that is,
the data regarding the property value were submitted in an
identical way as they are kept in the financial reports of the
surveyed companies.

The general principles of security regarding the
acquisition of the author's system assurance were
strengthened by the fact that the surveyed companies
submitted data on the work of internal auditors and top
management regarding the valuation of the company's total
assets before and after the revaluation. The obtained data
regarding the evaluations of internal auditors and top
management regarding the valuation of the company's
assets ranged from 1 to 10. At the same time, it should be
emphasized that grade 1 is the evaluation of the least reliable
value of the examination, and study has three grade 10 is the
highest level of safety in terms of the value of the equipment
that the company has at its disposal.

Basically, the authors of the study did the research in
such a way that they respected the position of the author
(Carnegie, 2022), who emphasized the importance of
redefining accounting, viewed through the prism of
upcoming real events in the company's operations. That was
just the starting point, and then they collected data on the
value of the assets of the surveyed public companies in an
original way, then innovated the research in such a way that
they highlighted the importance of the work of internal
auditors and top management in relation to the assessment
of the total assets of the company before and after the
revaluation procedure was carried out in the companies.
Thus, in the author's opinion, the objectivity of the study
was achieved in terms of asset valuation in public
companies, as well as based on the applied value analysis
process (t) that was applied. Essentially applied methods of
analysis in the study can serve in the theoretical and
practical business of a large number of public and other
companies.

The objectivity of the study regarding the valuation of
assets in companies is reflected in the existence of a process
that was created by establishing an analysis of the value of
the company's assets (before and after revaluation).

The logical units in which the results of the research are
presented.

In the first part of the research, the authors determined
the existence of a relationship between the total stated
financial value of the property and the value of the
company's fixed assets in the business books before and
after the revaluation.

In the second part of the research, the authors determined
comparisons of the overall ratings obtained by internal
auditors regarding the presentation of the value of fixed
assets and intangible investments before and after
revaluation in the surveyed companies.

In the third part of the research, the authors determined
a comparison of the overall ratings obtained from the top
management in relation to the obtained values of fixed
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assets and intangible investments before and after the
revaluation in the surveyed companies.

Research Hypotheses

In order to be able to come to valid attitudes and
conclusions regarding the valuation of fixed assets of
companies, which arose on the basis of recommendations of
the internal auditor in companies founded by local self-
government units in the Republic of Serbia, the authors
developed 8 hypotheses:

HO: 1 There is no correlation between the value of total
fixed assets (fixed assets and intangible assets) and the
reported accounting value before revaluation in business
books of companies.

HO: 2 There is no correlation between the value of total
fixed assets (fixed assets and intangible assets) and the
reported accounting value after revaluation in business
books of companies.

HO: 3 There is no correlation between the total valuation
of fixed assets and the total reported accounting value of
fixed assets before revaluation, which was assessed by
internal auditors in companies.

HO: 4 There is no correlation between the total
assessment of fixed assets and the total reported accounting
value of fixed assets after revaluation, which was assessed
by internal auditors in companies.

HO: 5 There is no correlation between the total
assessment of fixed assets and the total reported accounting
value of fixed assets before revaluation, which was assessed
by representatives of top management in companies.

HO: 6 There is no correlation between the total
assessment of fixed assets and the total reported accounting
value of fixed assets after revaluation, which was assessed
by representatives of top management in companies.

HO: 7 There is no correlation between the total
assessment obtained by the internal auditors before
valuation of the total fixed assets of a company and the total
assessment given by the internal auditor after valuation of
the total fixed assets of a company.

HO: 8 There is no correlation between the total rating
given by top management before valuation of the total fixed
assets of a company and the total rating obtained by top
management after valuation of the total fixed assets of a
company.

Results

The obtained results of these authors were presented
through 4 units that reflect the presented research.

Observation of the Accounting Condition of Fixed
Assets in Companies

The first part of this study presents the obtained research
results where the basis was focused on the analysis of
accounting condition of fixed assets in companies before
and after revaluation of fixed assets of companies and
introduction of the obtained valuation results in business
books.

The presentation of valuation in business books of
companies was given in the presentation of Tables 1 and 2,
as well as the presentation of values that were created after
revaluation of fixed assets of companies (Tables 3 and 4).

Table 1

Presentation of the Value of Eta of the Correlation
Coefficient of the Accounting Balance before Valuation in
Business Books of Companies

Description Coefficient value
Eta . Accounting balance
correlation . .307
S before valuation
coefficient

Source: authors’ calculation

Based on the presentation in Table 1, it follows that the
value of the Eta coefficient is such that there is a significant
correlation between the presentation of the accounting
balance before revaluation and the value of total fixed
assets.

Table 2

Overview of Descriptive Indicators of Fixed Assets and
Intangible Assets before Revaluation of Fixed Assets of

Companies
Statistical
Total assets of the company indicators
Arithmetic 2333
mean
5 % Trimmed
arithmetic 1869.81
mean
Median 504.50
Fixed assets | Variance 19631853.322
Standard 4430.785
deviation
Minimum 1
Accounting Maximum 13000
balance of fixed Skewness 2.012
assets before Kurtosis 2.180
revaluation Arithmetic
(expressed in mean 253.69
000 dinars) 5% Trimmed
arithmetic 216.82
mean
. Median 142.00
Intangible 7 riance 119574.926
assets Standard
- 345.796
deviation
Minimum 50
Maximum 1121
Skewness 2.047
Kurtosis 2.490
Source: authors’ calculation
After the presentation of statistical-descriptive

indicators in Table 2, it follows that there is a significantly
higher book value of fixed assets (Trimmed arithmetic mean
is 1869.81) in relation to the obtained values of intangible
assets (Trimmed arithmetic mean is 216.82).

- 249 -



Inzinerine Ekonomika-Engineering Economics, 2023, 34(3), 246-257

Table 3

Presentation of the Value of Eta of the Correlation
Coefficient of the Accounting Balance After Valuation in
Business Books of Companies

Description Coefficient value
Eta . Accounting balance
correlation - .350
L after valuation
coefficient

Source: authors’ calculation.

Table 3 shows the obtained results of the Eta correlation
coefficient. There is a significant correlation between the
value of total fixed assets and the reported carrying amount
after the revaluation of fixed assets in enterprises.

The results indicate that the obtained Eta value
correlation coefficient before valuation is .307, and after
valuation in companies is .350. This indisputably indicates
that after revaluation on assets in companies, their value
increases significantly, i.e. there is a significant deviation in
real presentation of the value of fixed assets in business
books of companies.

Table 4

Overview of Descriptive Indicators of Fixed Assets and Intangible
Assets after Revaluation of Fixed Assets of Companies

Statistical
Total assets of the company indicators
Arithmetic mean 3613.86
Y

54) Trlm_med 3012.71

arithmetic mean
Median 1190.00
Variance 37468612.260

Fixed assets | Standard

deviation 6121.161
. Minimum 40
chcoun“rf‘g Maximum 18001
f_a a(;\ce 0 ¢ Skewness 1.818
allzt(:r assets Kurtosis 1.589
revaluation Arithmetic mean 290.60
(expressed in 5% Trlm_med 248.44

000 dinars) arithmetic mean
Median 145.00
Intangible Variance 159342.851
assets gtar_lda_rd 399.178

eviation

Minimum 51
Maximum 1289
Skewness 2.024
Kurtosis 2.429

Source: authors’ calculation

Table 4 shows the statistical indicators on the basis of
which it can be seen that there is a significantly higher book
value, especially for fixed assets (Trimmed arithmetic mean
is 3012.71) in relation to the obtained values of intangible
assets (Trimmed arithmetic mean is 248.44).

Assessment of Internal Auditors Regarding the
Valuation of Fixed Assets of Companies

In the second part, the results obtained were presented,
which included assessment obtained from internal auditors
regarding the previous valuation of the fixed assets of

companies (Tables 5 and 6) and after the new assessment
(Tables 7 and 8) in companies.
Table 5

Presentation of Eta Value Correlation Coefficient Based on
the Given Assessments by Internal Auditors in Surveyed
Companies before Reassessment the Value of Assets

Description Coefficient value
Eta .
correlation Accounting bala_nce .851
L before revaluation
coefficient

Source: authors’ calculation

The results shown in Table 5 indicate that Eta value
correlation coefficient is such that there is a correlation
based on the assessment given by companies’ internal
auditors in relation to importance of valuing fixed assets
before revaluation in companies.

Table 6

Review of Descriptive Indicators of Internal Auditors’
Assessment before the New Valuation of Fixed Assets and
Intangible Assets in Companies

Statistical
Total assets of the company indicators
Arithmetic mean 1.91
5% Trlmmed 1.90
arithmetic mean

Median 2.00
Fixed assets Variance — .666
Standard deviation .816
Internal Minimum 1
auditor's Maximum 3
assessment Skewness .166
before re- Kurtosis -1.479
evaluation Arithmetic mean 4,58
(based on a 5% Trimmed 458

score in the arithmetic mean )
range 1-10) Median 5.00
Intangible Variance .703
assets Standard deviation .839
Minimum 3
Maximum 6
Skewness .021
Kurtosis -.553

Source: authors’ calculation

Table 6 shows the statistical indicators based on which
it can be seen that the overall assessment of intangible assets
is significantly higher (median for fixed assets is 2) than
intangible assets (median for intangible assets is 5) in the
surveyed companies.

Table 7

Presentation of Eta Value Correlation Coefficient Based on
the Given Assessments by the Internal Auditors in Surveyed
Companies after Reassessment of the Value of Assets

Description Coefficient value

Eta correlation
coefficient

Accounting balance

after revaluation 582

Source: authors’ calculation
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The results shown in Table 7 indicate that the value of
Eta value correlation coefficient is such that there is a strong
correlation based on the assessment obtained by companies’
internal auditors in relation to importance of valuing
companies’ assets after re-valuation assets in companies.

Table 8

Overview of Descriptive Indicators of Internal Auditors'
Assessment After New Valuation of Fixed Assets and
intangible Assets in Business Books of Companies

Statistical
Total assets of the company indicators
Arithmetic mean 6.94
5 %Trlmmed 6.88
arithmetic mean

Median 6.00
Fixed Variance 1.289
Ixed assets Standard deviation 1.135
Internal Minimum 6
auditor's Maximum 9
assessment Skewness .676
after re- Kurtosis -1.107
evaluation Arithmetic mean 8.28
(based on a 5 % Trimmed 831

score in the arithmetic mean '
range 1-10) Median 8.00
Intangible Variance 404
assets Standard deviation .636
Minimum 7
Maximum 9
Skewness -.304
Kurtosis -.640

Source: authors’ calculation

Table 8 shows the statistical indicators that show that
the overall assessment of internal auditors in terms of
reported intangible assets is significantly higher than the
assessment of fixed assets after revaluation (median for
fixed assets is 6, and for intangible assets 8).

Assessment of Top Management of Companies in
Terms of Valuation of Fixed Assets of Companies

The third part presents the obtained results, which
included the obtained assessments of top management of
companies in terms of valuation of fixed assets of
companies before (Tables 9 and 10) and after new
assessment (Tables 11 and 12) in companies.

Table 9

Presentation of Eta VValue Correlation Coefficient, Which is
Based on the Obtained Assessment of Top Management
Regarding the Presentation of the Previous Value of
Companies’ Assets in Business Books

A Coefficient
Description
value
. Top management
Eta correlation P g
. assessment before .861
coefficient :
revaluation

Source: authors’ calculation

Table 9 shows Eta value correlation coefficient (.861)
where it shows that there is a significant correlation based
on obtained assessment given by top management of
companies and the reported values of assets before
revaluation in business books of the companies.

Table 10

Presentation of Descriptive Indicators Before Revaluation of
Fixed Assets and Intangible Assets in Business Books of

Companies
Statistical
Total assets of the company indicators
Arithmetic mean 3.68
5 % Trlmmed 370
arithmetic mean

Median 4.00
Fixed assets Variance _ 221
Standard deviation 470
Top Minimum 3
management Maximum 4
assessment Skewness - 774
before Kurtosis -1.434
revaluation Arithmetic mean 7.11
(based on a 5 % Trimmed 713

score in the arithmetic mean )
range 1-10) Median 8.00
Intangible Variance 1.949
assets Standard deviation 1.396
Minimum 5
Maximum 9
Skewness -.520
Kurtosis -1.089

Source: authors’ calculation

Table 10 shows the statistical indicators that indicate
that the overall assessment given by top management for
intangible assets is significantly higher compared to the
assessment of fixed assets before revaluation (median for
fixed assets is 4, and for intangible assets 8).

Table 11

Presentation of the Value of Eta VValue Correlation
coefficient, which is Based on the Obtained Assessment of
Top Management in Terms of Presentation After
Reassessment of the Value of the Companies’ Assets in
business Books

Description Coefficient value
Eta Assessment of top
correlation management after .381
coefficient revaluation

Source: authors’ calculation

Table 11 shows the obtained values of the Eta
correlation coefficient, i.e. the results do not show a
significant correlation (The value of the coefficient is .381),
which is based on the assessment given by top management
to companies in relation to the obtained results of property
values after revaluation of assets in companies
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Table 12

Review of Descriptive Indicators After Revaluation of Fixed
Assets and Intangible Assets in Business Books of Companies

Table 13 shows the Pearson coefficient correlation. It
shows that there is a high level of correlation (p = .00)
between the obtained overall assessment given by internal
auditors before and after the revaluation of total fixed assets

Total assets of the company Statistical in companies.
indicators Table 14
Arithmetic mean 8.39
5% Trimmed 8.43 Descriptive Indicators for Internal Auditors’ Assessment
arithmetic mean ) Before and After the Valuation of Fixed Assets in Companies
Median 9.00 v N
Assessment of | _. Variance 1.813 i ean
top Fixed assets 52 dard deviation 1.347 Auditor's assessment before 316 170
management Minimum 6 valuation _
Maximum 10 Auditor's assessment after valuation 7.57 170
Skewness -464 Source: authors’ calculation
Kurtosis -.955 S )
Arithmetic mean 9.26 Table 14 presents the descriptive indicators, i.e. the
Top 5% Trimmed 9.29 arithmetic mean, on the basis of which it can be noticed that
management arithmetic mean ' there is a higher assessment given by the company's internal
ﬁfeefsme”t Median 9.00| auditors after the assessment of the total fixed assets in the
. ) Variance .373 companies.
revaluation | ntangible [ Standard deviation 611
(basedona | assets — Table 15
score in the Minimum 8
range 1-10) Maximum 10 Pearson Correlation Coefficient
Skewness 209 Assessment of top
- . management after
Kurtosis -.541 valuation
Source: authors’ calculation Top Pearson correlation -560
management Sig. (2-tailed) .000
Table 12 shows the statistical parameters that show that ::32% :t?:;?]re N 170

in the overall assessment of the top management of
companies given for intangible assets and fixed assets, the
median values obtained for both forms of assets are 9.
However, when looking at the values of Arithmetic mean, it
can be seen that there is a tendency for slightly higher
valuations given for the company's intangible assets.

Assessment of Internal Auditors and Top Management
of Companies in Terms of Prior and Subsequent
Valuation of Total Fixed Assets of Companies

In the fourth part, the authors' results were presented in
terms of assessment made by company's internal auditors in
terms of valuing the total fixed assets of companies before
(Table 13) and after the valuation (Table 14) in companies,
in fact, the assessment made by company’s top management
regarding valuation of fixed assets of companies before
(Table 15) and after new valuation (Table 16) of fixed assets
in companies.

Table 13
Pearson Correlation Coefficient

Assessment of
internal auditors
before valuation

. Pearson ”
aAslégslg?r:esnt after  |COrrelation A9
valuation Sig. (2-tailed) .000

N 170

Source: authors’ calculation

Source: authors’ calculation

Table 15 shows the Pearson correlation coefficient
which shows that there is a significant correlation (p = .00)
of the overall rating given by the top management of
companies in the process of valuation of fixed assets before
and after the new valuation in companies.

Table 16

Descriptive Indicators for+ Assessment of top Management
Before and After the Valuation of Fixed Assets in Companies

Arithmetic mean N
'Top management assessment
before valuation 5.29 170
Top management assessment
after valuation 8.80 170

Source: authors’ calculation.

Table 16 shows descriptive indicators that indicate that
the ratings of top managers are significantly higher after the
assessment of the value of total fixed assets in companies.

Data Analysis

The statistical package SPSS IBM 22.0 was used for data
processing. In order to test the set of hypotheses, descriptive
statistics were made with detailed indicators (trimmed
arithmetic mean, median), but also indicators of normality.
From the statistical tests, different forms of correlation
coefficients were used for different types of measurement
levels of variables (Eta coefficient and Pearson correlation
coefficient).
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Discussion

The research revealed that there are several key
observations regarding the real valuation of assets in
companies.

First, there is a significant discrepancy between the
value of total fixed assets and the book balance of fixed
assets in companies observed before the revaluation.
Representations of the amount of the mentioned values were
obtained on the basis of the state in the business books of
the company (Table 1), the authors point out that HO:1 can
be safely rejected, because the values of the Eta correlation
coefficient show that there is a significant correlation
between the accounting state before the revaluation and the
value of total fixed assets (expressed through the value of
fixed assets and intangible investments). The stated views
were strengthened after the presentation of statistical-
descriptive indicators (Table 2), where the existence of a
significantly higher book value of fixed assets (Trimmed
arithmetic mean = 1869.81) compared to the obtained values
of intangible assets (Trimmed arithmetic mean = 216.82) is
observed.

Within the accounting presentation after the revaluation
of fixed assets, (Table 3), the authors point out that HO:2 can
be safely rejected, because there is a significant correlation
between the value of the total fixed assets of the property
and the book value after the revaluation. The stated views
are strengthened in the presentation of Table 4, where
significantly higher book values are observed for fixed
assets (Trimmed arithmetic mean = 3012.71) compared to
intangible investments (trimmed arithmetic mean = 248.44).
The results obtained in the study regarding the accounting
presentation in the company's business books and the
importance of realistic presentation essentially coincide
with the already published views of numerous authors such
as (Majstorovic et al., 2015).

Second, that there is a significant correlation between
the assessment of internal auditors in terms of fixed assets
and the stated accounting values before revaluation in
companies (Table 5), and it is safe to reject HO: 3. This is
strengthened by the presentation in (Table 6) because the
values of total of intangible assets significantly higher than
the assessment given by internal auditors regarding fixed
assets before revaluation.

Similar evaluations of internal auditors were given
regarding the valuation of the company's fixed assets in
business books after revaluation, so HO: 4 can be rejected
(Eta correlation value = .350) (Table 7). The stated views
are strengthened by showing statistical indicators that
indicate that the overall rating of internal auditors for
intangible assets is significantly higher than the rating of
fixed assets after revaluation (Median for fixed assets = 6,
and for intangible assets = 8), (Table 8).

Thirdly, that there is a correlation between the total
book value of fixed assets and the rating obtained from the
company's top management regarding the valuation of the
company's fixed assets before revaluation, and HO: 5 can be
safely rejected (Eta correlation = .582), (Table 9). The stated
views are reinforced (Table 10) by the presentation of
statistical indicators that indicate that the total valuation of
intangible assets is significantly higher compared to the
valuation of fixed assets before revaluation by top

management, Median for fixed assets = 4, and for intangible
assets = 8),

However, HO: 6 can be accepted because the value (Eta
correlation =.381), (Table 11) does not show the correlation
of the ratings of the company's top management regarding
the revaluation of the company's fixed assets with the
presentation of the value of the fixed assets. The stated
views are strengthened (Table 11) by the presentation of
statistical indicators that indicate that the total valuation of
intangible assets is significantly higher compared to the
valuation of fixed assets before revaluation by top
management, Median for fixed assets = 9, and for intangible
assets = 9), However, when looking at the values of the
abbreviated arithmetic mean, it is observed that there is a
tendency for slightly higher scores obtained for intangible
assets.

Fourth, that there is a high degree of correlation
(p=.000), based on the presentation of the Pearson
correlation coefficient between the overall assessment of
internal auditors before and after the overall assessment of
the valuation of the company's fixed assets. Therefore, HO:
7 can be completely rejected (Table 13). Nevertheless,
based on the display of descriptive indicators, i.e. the
arithmetic mean, it can be seen that there is a higher rating
given by the company's internal auditors after the evaluation
of the company's total fixed assets (Table 14).

In addition, the authors point out that HO:8 can be
rejected, because the Pearson correlation coefficient shows
the existence of a significant correlation (p=.000) between
the overall rating given by the company's top management
before and after the revaluation of fixed assets (Table 15).
The stated views are strengthened on the basis of descriptive
indicators because they indicate that the ratings of the top
management are significantly higher after the re-evaluation
of the company's total fixed assets (Table 16). The views
expressed are fully consistent with the already stated views
of the authors (Mijic & Popovic, 2016), who indicated the
practical importance of introducing the real values of fixed
assets into the company's business books, which is in line
with the basic idea in the work of the authors of this study
to determine the real observation of the value of fixed assets
in the business of heterogeneous companies.

Conclusions

It should be noted that the similarities of the research
results obtained in this study with the results published in
other studies have certainly been achieved. However, due to
differences in the dimensions of time and space in which
other similar researches were made, due to differences in the
development of economies in which other research was
done, a comprehensive and generally accepted analysis
cannot be fully achieved.

Therefore, the acceptance or rejection of any hypothesis
should be considered in relation to what has been said above
regarding the preparation of this study. Based on the results
of the study, four basic conclusions can be formed.

First, the results of the study indicate the importance of
realistic reporting, especially in relation to the statement of
the value of the assets managed by the company's top
management, especially in public companies. Within this
unit, the authors discovered that there is a correlation
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between the value of total fixed assets and the reported book
value before revaluation in the business books of the
company. Public companies have a significantly higher
book value of fixed assets compared to the reported value of
intangible assets. The main authors of the study found that
the total value of assets in companies after revaluation is
significantly higher, as well as that there is a significantly
higher book value of fixed assets compared to the obtained
values of intangible investments.

Second, according to the assessment of the company's
internal auditors, there is a correlation between the total
value of fixed assets and the total reported book value of
fixed assets before revaluation. In addition, there is a
correlation between the total assessment of the amount of
fixed assets and the total reported book value of fixed assets
after revaluation.

Third, according to the company's top management,
there is a correlation between the total value of fixed assets
and the total reported book value of fixed assets before
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